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DEAR MINISTER OF THE ENVIRONMENT

OVERVIEW

With ATFs commitment to low prices and best environmental practise we wish to constructively contribute to this important 
Carbon Neutral Roadmap.

Our key points;

• ATF believe GoJ policy-makers should adopt international best practise in relation to liquid biofuels. This action can be 
made now, with immediate tangible benefits, our analysis indicates this could equate to the equivalent of 6,841 cars off the 
road;

• Ensure the transport policy makes sustained on-going behavioural change;

• Achieve a more targeted approach with the use of renewable road fuel, immediately for Passenger Service Vehicles (PSVs) 
and potentially then Heavy Goods Vehicles (HGVs);

• Achieving best value from monies raised by the levy on road fuels (without unintended consequences)

The Government of Jersey (GoJ) commissioned a report1 to provide an assessment of the maturity and economic viability of 
technologies that could play a role in the decarbonisation of Jersey’s transport sectors.

GoJs own independent published analysis evaluated the use of liquid biofuels along the supply chain to evaluate what 
investments would be needed to make these technologies feasible.

LIQUID BIOFUELS – BIOETHANOL & BIODIESEL

GoJs report correctly states that biofuels are feasible and international precedent in the use of these fuels has been set.

In 2008, the UK Government introduced the Renewable Transport Fuel Obligation (RTFO), as the main policy tool, with the 
aim of reducing greenhouse gas emissions (CHG) from road transport fuels. All fuels have had an obligation to contain a ‘bio 
element’ in the UK. Ethanol is blended with the Petrol and in Diesel, Fatty Acid Methyl Esters (FAME).

The UK and many other countries mandate fuel suppliers to only sell fuels that contain a bio element of 10% Ethanol in Petrol 
and 7% FAME in Diesel. E10 (Petrol) and B7 (Diesel), relate to the % of biofuel contained within them.

These fuels reduce the overall levels of CO2 emissions as they use less fossil fuels.

Like other countries Jersey can make an immediate start, with real and sustained reductions to carbon emissions by mandating 
E10 & B7.

ATF are pleased to already be supplying its customers with these types of fuel.
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HYDROTREATED VEGETABLE OIL (HVO) – DIRECT REPLACEMENT FOR DIESEL

GoJ Policy TR3 suggests subsidising 2nd generation biofuels such as HVO, spending approximately £2.9 million to subsidise 9 
million litres of second-generation diesel over a 4 year period.

We commend the intentions of Policy TR3, nonetheless this approach could be refined further to secure an even better 
outcome, with more focus.

Experience shows that untargeted subsidies may not lead to a sustained change in behaviour.

ATF believe the costs, workings and intended beneficiaries should be published in respect of any subsidies.

BEHAVIOURAL CHANGE

Our experience suggests that the public remain price conscious, particularly at a time of rising inflation. The increased use of 
ATFs price competitive Forecourts demonstrate this.

The market price of HVO is approximately 60 pence per litre (ppl) higher than ATFs B7. With a rebate of 32ppl in place, 
ATF would retail HVO at approximately 170.90ppl, at the time of writing (26/01/2022). An average customer purchases 34 
litres, hence HVO would increase a fill by £12. ATF is concerned that this could be unaffordable to our many domestic and 
commercial customers.

To facilitate a change of consumer behaviour, a more targeted approach would be beneficial to secure maximum and 
immediate impact.

PSVs and HGVs, are known to be hard to electrify and therefore better outcomes would arise by targeting users of vehicle who 
do not currently have a choice to switch.

The GoJ Carbon Neutral Roadmap could encourage more public transport users by targeting initially buses and potentially 
later all taxis thereby reducing the amount vehicular movements on our roads.

Finally, according to Jerseys population estimate (2019) there are 17,420 young people between the ages of 5-19 .

The Governments proposal that anybody under the age of 18, could receive a free bus pass that currently costs £20, is costed 
at £348,400 per annum.

A repurposed Policy TR3 could deliver the equivalent 8 years of free bus travel, using Zero Carbon public transport which 
would change behaviours and also help educate young people about the importance of Climate Change.

PRICE SECURITY AND SUSTAINABILITY OF SUPPLY

An important point for consideration is the availability of the fuel.

In the assessment of the proposal the report1 states that the modelling was based on market availability and the cost remains 
stable. As policy makers will understand this product is a commodity and prices will change due to market forces.

In relation to Security of Supply, current global production of HVO is over 5 million tonnes forecast2 to increase to 13 million 
tonnes by 2024. To put this into perspective the UK consumes over 36 million tonnes of road diesel per annum

As demand increases from competing industries such as other Road Transport, Aviation and Heating, demand has the risk of 
outstripping supply.

ATFs market view is that the cost of HVO could rise further.

ATF recommends any subsidies should take account of these likely market fluctuations to ensure the policy outcome are met.
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PRICE TRANSPARENCY

Subsidies, whilst well intentioned, have the possibility to not reach the end user and instead can be lost in supply chains.

ATF recommends that any price subsidy is accompanied by a clear and independently validated mechanism to ensure the end 
customer benefits.

POLICY TR3 CO2 EMISSIONS OUTCOMES

ATFs analysis of the CO2 emission outcomes of the proposed Policy TR3 would equate to 90,961 t/CO2 per annum from 
road transport.

In comparison adoption of the global standard in the use of liquid biofuels would equate to 88,731 t/CO2 annum (at zero cost 
to taxpayers).

Potentially a saving of 2,230 t/CO2 per annum.

ATF would be happy to share these workings with Government.

CONCLUSION

ATF believe that the Carbon Neutral Roadmap in relation to Transport, can achieve tangible climate benefits and best value for 
taxpayers, and road users, by;

1. Adoption of International Best Practise, by requiring liquid biofuels in legislation;

2. Targeting any rebate for HVO toward PSVs and by this repurposing considering fully subsiding travel for under 18s for up 
to 8 years;

3. Ensure the £2.98 million spend proposed in Policy TR3, is reviewed.

ATF hopes this submission is helpful contribution to the Jerseys Climate Change Emergency response and would welcome the 
opportunity of explaining this submission with Government.


